
5 Higher Education 

QUESTION 1 

When making college visits, you may be able to... 

A. receive reimbursement for your college visit costs 

B. schedule a tour of the college campus 

C. attend a college class to see what it’s like 

D. Both B & C 

E. All of the above 

QUESTION 2 

Which of the following correctly pairs a financing option with its description? 

A. Grants & Scholarships – Money you Earn 

B. Federal Student Loans – Free Money 

C. 529 Plan – Money you Save 

D. Federal Work-Study Program – Money you Borrow 

QUESTION 3 

Which of the following statements about the FAFSA process are TRUE? 

A. You must be a U.S. citizen to submit the FAFSA form. 

B. You must use the FAFSA to apply for the federal work-study program. 

C. You cannot fill out the FAFSA form without your parent/guardian. 

D. You should only fill out the FAFSA form if you can demonstrate financial need. 

UESTION 4 

When looking to finance higher education, what is the best order to look for funding sources? 

A. Grants/Scholarships - Federal Student Loans - Private Loans 

B. Private Loans - Grants/Scholarships - Federal Student Loans 

C. Federal Student Loans - Grant/Scholarships - Private Loans 

D. Grants/Scholarships - Private Loans - Federal Student Loans 

Education as an Investment 

Everyone wants something different out of life. Our dreams are part of what make us unique. For 

you, it may be a dream job you'd love to get some day, a dream lifestyle, or a dream of financial 

security. Even though you're still a teenager, chances are you've already started thinking about 

some of these things - maybe you've even started thinking about your education beyond high 

school. As you might already know, higher education is usually the next step toward fulfilling 

your dreams - and especially for getting that dream job. 



Higher education means a lot of things: it can be a traditional 4-year degree, a 2-year degree at a 

community college, certification through a technical or vocational school, and even specialized 

training. No matter the type of education you may pursue after high school, higher education is 

considered an investment... an investment in your future that will help you earn more money 

throughout your lifetime. 

The right kind of higher education can help you gain knowledge and earn credentials that 

employers are looking for. That makes you a more desirable job candidate, which means you 

have access to better-paying jobs and more options to grow your career. But there's another side 

of the investment equation: while you have a chance to earn a lot more money in the future, you 

have to pay for that higher education now. 

This is why it's considered an investment - though higher education costs money, it can pay off 

in the long-run. With a degree or a certification, you have the potential to earn more money in 

the future than you would with just a high school diploma. This is your Return on Investment - 

your ROI. 

Looking at your ROI can help you get the most bang for your buck. In this case, it means you 

have to weigh whether your education will pay for itself in the long run or whether paying a lot 

of money today will leave you with debt that you may have a hard time paying off later on. The 

good news is, you have a lot of ways to pay for your higher education, so you can maximize your 

ROI. 

Usually, paying for your education involves a combination of free money - like scholarships and 

grants, borrowed money - like loans, and money you or your family have earned or saved. And 

like any big life decision, there are smart ways and not-so smart-ways to pay for your degree or 

certificate. 

For now, start by asking yourself three critical questions:  

What higher education paths are the right match for my personality, my goals, and my budget? 

Where can I get the money to pay for my higher education? 

How can I avoid borrowing more than I can reasonably afford to pay back over time? 

If you don't have answers to these questions yet, that's OK. By the time you finish this module, 

you'll have a better understanding of what choices might be right for you and how you can afford 

to make it happen. 

Education ROI 

Getting a college degree or a professional certification takes three things: time, hard work, and 

money. But even though the costs of higher education have gone up, the Return on Investment - 

or ROI - can still be high. This is because you have the potential to earn more money in the 

future when you continue your education past high school. Move the slider to learn how your 

education can affect your earnings over time. 



Age 20: 

A high school graduate may earn more initially since a college student might not have a full-time 

job while in school. However, once the student graduates, his earnings start to catch up. 

Age 35: 

At 35, a college graduate with a Bachelor's degree has earned $40,000 more than a person with 

just a high school diploma. From here, the differences start increasing even more. 

Age 50: 

Most people who go to college graduate with some student debt, but even when student loans are 

taken into account - like you see here - there is a huge difference in total earnings between 

someone with an associate's or bachelor's degree and someone who only has a high school 

diploma. 

Age 65: 

When a college graduate is getting ready to retire, he'll have earned over a million dollars over 

the length of his career. And if that money is put in an interest-earning account or invested, it can 

end up being a whole lot more. 

Summary 

Over a lifetime, someone with a four-year bachelor's degree stands to earn 1.6 times more than a 

high school graduate. In fact, it's been shown that someone with a 4-year college degree earns an 

average of $20,000 more in salary each year! And while higher education can be expensive, 

there are ways to pay as little as possible for it. Plus, it's one of the most important investments 

you can make in your future. 

The Path to Higher Education. 

There's an old saying, "the journey of a thousand miles begins with a single step." When it comes 

to your own journey toward higher education, you might be unsure what that first step should be. 

Since everyone's life path is different, the first step for you might not be the same as one of your 

friends. But in general, there are steps that everyone travelling the path to higher education can 

take. 

9th Grade 

• Start thinking about savings. Talk to your family about how you're going to pay for 

higher education. 529 college savings plans, which are offered by most states, can be a 

great way to start saving for college. 

• Ask Questions. Don't be afraid to ask questions! Talk to trusted adults at home and school 

to learn more about the careers and schools you're interested in. 

• Make an Academic Plan. It's never too early to look at the courses you need to take for 

graduation along with ones that can help you get into a higher education school or 

training program after high school. Your school counselor can help you make a plan that 

works for you. 



• Get Involved. Extra-curricular activities like music, sports, volunteer work, or other clubs 

can help you discover what you really want to do in life, and even make it easier to get 

into the program of your dreams after high school. 

10th Grade 

• Sign up for challenging courses. Impress the schools you want to apply to by taking 

challenging courses and getting good grades. 

• Take practice college admissions tests. There are ways to practice taking a college 

admissions test before you actually have to do it for real. Talk to your counselor, look 

online, or go to the library for free study guides and practice tests. There are even practice 

tests like the PSAT that you can take to see how you might do on the real exam. 

• Look for volunteer and work experience. If you have time after school and are looking for 

ways to earn money, consider taking a part-time job or even volunteering for a cause you 

believe in. Both are great ways to boost your application, and a job can even help you 

save for your higher education. Just be sure to balance work with school life. After all, 

your full-time job is being a student. 

• Research different colleges. Even though it's still early, it's a good idea to start thinking 

about colleges you might be interested in attending. Visit college fairs, look online, check 

out college books, and talk to your family, teachers, and counselor. Learning as much as 

you can will help you down the road when you have to make a final decision. 

11th Grade 

• Make college visits. Call the admissions office for colleges you want to visit. They can 

tell you how to schedule a tour and suggest places to visit. You might even be able to 

attend a class. When you visit a school, take your time and get a real feel for what it's like 

- talk to students, hang out, and eat lunch there. If you decide you don't like a particular 

school, that's still valuable information since you'll know the things you don't like in a 

college. 

• Sign up for college admissions exams. Don't forget to actually sign up for the college 

admission tests you need to take. If you're not sure what to do, look online or call the 

college's admission office for help. Some tests can be taken multiple times, so register 

early so you can re-take the test if you need to aim for a better score. 

• Look into grants and scholarships. Start looking into scholarships and grants that are 

available to you. There are many free scholarship resources and search tools online. Take 

your time and make sure to explore everything that's out there. When you've decided on 

scholarships and grants you qualify for, start applying right away. 

• Get involved. If you haven't gotten involved with volunteer opportunities or other 

activities yet, now's the time to start. Sign up for sports, extra-curricular activities, and 

other organizations you're passionate about. And if you can, take on leadership positions 

in these organizations to really show your passion and commitment. 

12th Grade 



• Start applying. Once you've narrowed down the colleges you want to apply to, it's time to 

start filling out your applications. This can be a daunting task, so it's important that you 

get organized first. Make sure you have everything you need in one place, including 

applications, transcripts, deadlines, test results, and essays. 

• Ask for recommendations. Many colleges will ask for teacher recommendations as part of 

your application. Be sure to ask your teachers early for recommendations so they have 

plenty of time to write you a thoughtful letter. And always try to make it as easy on them 

as possible, and remember to thank them for taking the time to help you out. 

• Find ways to pay for college. Before unlocking the door to your college dorm room, 

there's one last thing you need to think aboutâ€¦ money. College is expensive, and will 

likely be one of the largest purchases of your lifeâ€¦ or whatever higher education goal 

you are trying to reach. 

All of this may seem kind of intimidating, but if you stay organized and break it down step-by-

step, you'll be on your way to getting into the school of your dreams. But first let's tackle one of 

the last and most intimidating of all the steps - how do you get the money to pay for your higher 

education? Don't worry - we'll break this down for you next. 

QUESTION 1 

When making college visits, you may be able to... 

A. receive reimbursement for your college visit costs 

B. schedule a tour of the college campus 

C. attend a college class to see what it’s like 

D. Both B & C 

E. All of the above 

Financing Higher Education 

Higher education is a big financial decision. While it means you could earn more money later, it 

also means you have to make smart choices today about the ways you're going to pay for it. 

Knowing all of your options and resources to help you pay for your education will help you hit 

the ground running with your new career after school - without being bogged down by debt. 

First, let's cover the best kind of money: free money. One of the best places to get free money is 

through grants and scholarships. Since these aren't loans, you can use them to pay for school 

expenses like tuition without having to pay anyone back. Start searching for grants and 

scholarships by doing research on the Internet, at the library, or through your school counselor. 

And it really pays to do your research because there are so many grants and scholarships with 

requirements you may meet and not even realize: there are scholarships for people who want to 

study a specific subject, for students who play a crazy musical instrument, and even for being a 

vegetarian. There are also academic and extra-curricular scholarships for good students, athletes, 

actors, artists, and students that volunteer in their community. With some effort during your high 

school years, you can save thousands of dollars with a few grants and scholarships. 



Another way to help pay for your higher education is by earning money through the federal 

work-study program. Through work-study, eligible students can work part-time to help pay for 

their education while they're in college. Federal work-study is awarded to students who need 

financial assistance as part of a federal financial aid package. 

Another way to pay for your education is with federal student loans, which are offered directly to 

students by the government. Federal student loan interest rates tend to be lower than other loans, 

and rates are fixed over time. Some federal student loans are available to students and their 

parents based on financial need, while others are available regardless of need. But remember, 

loans are not like grants or scholarships - you have to repay the money plus whatever interest has 

accumulated over the course of the loan. 

If you're still looking for ways to cover the costs of higher education after exhausting all other 

options, you may end up looking into private loans. These are financed by lenders such as banks, 

credit unions, and sometimes the school you want to attend. Since interest rates and fees for these 

loans aren't set by the government, private loans can cost more than federal loans, and the 

interest rates can vary over time. 

Private loans may seem like an easy option to help pay for an expensive education, but before 

jumping into the loan pool and borrowing a bunch of money, you should first ask yourself some 

important questions: 

Which school will give me the most bang for my buck in terms of my education and the costs?  

Have I looked into all my grant, scholarship, and work-study options? 

Is there a way I can earn money while in school without hurting my school work? 

Have I talked to my counselor about other ways I can reduce my costs? Can I save money on my 

housing, textbooks, or other expenses? 

Have I looked at the average salaries for my desired career? Will my future salary be able to 

cover the amount I'm borrowing? 

If you've done your research, applied for free money, and looked at all your options, you may 

end up choosing to borrow money for school. 

Just remember not to borrow more than you can afford and always understand the terms of your 

loans. 

So now you know about lots of ways to pay for your higher education, and many of these options 

come from the federal government.  

But just how do you start applying for and accepting federal student aid? You'll learn how to do 

that with something called FAFSA. 

QUESTION 2 

When looking to finance higher education, what is the best order to look for funding sources? 

A. Grants/Scholarships - Federal Student Loans - Private Loans 

B. Private Loans - Grants/Scholarships - Federal Student Loans 

C. Federal Student Loans - Grant/Scholarships - Private Loans 

D. Grants/Scholarships - Private Loans - Federal Student Loans 



Types of Federal Loans - Subsidized vs. Unsubsidized Loans 

 

If you apply for federal student loans using the FAFSA form, they will fall into two main 

categories: subsidized or unsubsidized. Read some key information about these loan types and 

then answer a few questions about the differences between them. 

 

Review the differences between subsidized and unsubsidized loans and then decide which type 

will require you to pay the interest you accumulate during school. 

Question 1: Which loan type requires you to pay the interest you accumulate during school? 

Subsidized: The Federal Government will cover-or subsidize the interest accumulated on the 

loan while you're in school. After you graduate, you are responsible for paying the interest on the 

loan. 

OR 

Unsubsidized: You are responsible for paying all the interest that accumulates on your loan. 

Review the qualifications for getting an unsubsidized or subsidized loan and then decide which 

type is available to everyone. 

Question 2: Which loan type is available to everyone? 

Subsidized Loan: The Federal Government pays the accrued interest while you're in school. This 

additional financial coverage means that not all students are eligible for subsidized loans. To 

receive a subsidized loan, you must first demonstrate financial need. 

OR 

Unsubsidized: Unsubsidized loans, on the other hand, are available to all students regardless of 

their financial situation. In general, families that need more help to cover education costs will 

typically receive more federal student loan money. 

Now, take a look at some of the great advantages offered by both subsidized and unsubsidized 

federal loans. Once you've read the information decide whether you will have to make payments 

on federal student loans while you're in school. 

Question 3: Do you have to make payments on federal student loans while you're in school? 

A. Yes 

B. No 

Now take a second look and decide whether the interest rate on subsidized and unsubsidized 

loans changes over time?  

Question 4: Will the interest rate on subsidized and unsubsidized loans change over time?  



A. Yes 

B. No 

Summary 

Whether you're awarded a subsidized or unsubsidized loan, remember that the federal 

government is one of the best sources of free money and other financial aid for higher education. 

They even make it easy to apply, which you'll see next. 

AFSA Introduction 

Applying for federal aid is pretty easy. In fact, there's only one name you need to know - 

FAFSA. FAFSA is the Free Application for Federal Student Aid, and is the main form used to 

apply for federal financial aid packages. 

Free is one of the key words here. Applying for federal aid is 100% free. 

Now notice the last three words: "Federal Student Aid." Filling out this form means you're 

applying for federal financial aid and federal loans. This includes Stafford and Perkins Loans, 

Federal Work Study, and even some federal grants - like the Pell Grant. 

And remember, grants are gifts - not loans. So if you apply for federal aid, you could receive 

money that you don't have to pay back! 

On the FAFSA website, you'll find information on how to fill out the form. You can also 

complete it online or mail in a paper version. To complete the FAFSA application, you'll need to 

include things like your Social Security number, education plans, income, and other financial 

information you'll get from your family's tax return or from your own tax return if you filed one. 

If you get stuck filling out your application, you can always go on the website or call for help. 

But since we're about to go over more of the basics on how to fill out the FAFSA, you'll know 

exactly what to do when the time comes to complete it for real. 

Filling out the FAFSA Form 

There are lots of steps involved in applying to colleges and for financial aid. Some of them can 

be a bit time consuming and even a little complicated, but fortunately, filling out the FAFSA is 

easy and relatively quick to do. Take a look for yourself. Read each question and then click the 

part of the form that best answers it. 

Question 1: If you don't have a paper copy of the FAFSA form, how else can you fill it out? 

Question 2: What's the earliest you can submit your FAFSA application? 

Question 3: Where can you find the deadlines for state aid? 

Question 4: You are filing your FAFSA form close to a deadline. How should you file? 

Question 5: If you need to view your tax return information, what tool can you use? 



Question 6: If you need help filling in the FAFSA form, where can you go for help? 

Question 7: After you send in your application for processing, what will you receive back? 

Summary 

Good going, but there's still a little more to review. That was the instructions page. Now take a 

look at the first part of the form: the "Student" section. Most of this is basic personal information 

like your name, birth date, gender, and email address, but there are some parts you may not be as 

familiar with. Click to learn more. 

Step One (Student) 

Click on each part of the Student section of the form to learn more. 

Citizenship Status If you're not a U.S. citizen you can still apply for federal financial aid. You 

might be required to have a Green Card, Permanent Resident Card, or meet other eligibility 

requirements. 

Selective Service Because only men have to register for potential military draft, only they are 

required to complete this section. Federal Work Study Program If you're interested in applying 

for the federal work-study program, select "yes" for this question. Keep in mind that you can 

only apply through the FAFSA. 

Step two (student) 

Great job! The remainder of the form contains questions about your tax returns and other 

financial information. Let's take a look at a couple you might have to fill in yourself. 

End of Year Tax Return At the end of each year, you or your family has to file a tax return with 

the IRS. If you don't plan to file your own tax return, you can check the "I'm not going to file" 

box. 

IRS Forms If you do file your own tax return in the U.S., you'll use one of the IRS forms - either 

the 1040, 1040A or 1040EZ. If you're filing a foreign tax return or a return with a U.S. territory 

check the corresponding box. 

1040A or 1040EZ Eligibility  

Generally, if you make less than $100,000 a year, you'll be eligible to file a simpler tax form - 

the 1040A or 1040EZ. You can fill out an example 1040EZ in the Insurance and Taxes module. 

Summary The remainder of the FAFSA requires you to submit some of you and your family's 

financial information. It covers things like you and your family's income, savings, and your 

family size. At the end you'll list the colleges you're planning to apply to. Then sign and submit 

the form and you're done. If you'd like more information about the FAFSA process - as well as a 

checklist of what you'll need to do - you can click the button to send an email to your parents or 

guardian. 

QUESTION 3 

Which of the following statements about the FAFSA process are TRUE? 



A. You must be a U.S. citizen to submit the FAFSA form. 

B. You must use the FAFSA to apply for the federal work-study program. 

C. You cannot fill out the FAFSA form without your parent/guardian. 

D. You should only fill out the FAFSA form if you can demonstrate financial need. 

Ways to Pay for Higher Education 

When you're in high school and thinking about college, and how you're going to pay for it is a 

top concern for most people. Usually, paying for higher education involves a mix of different 

strategies. There's free money; like scholarships and grants; borrowed money, like loans; and 

money you or your family has earned or saved up over time. Click the four areas to discover 

more about each. 

Free Money 

When developing your own strategy for how you're going to pay for higher education, free 

money is the best place to start because you don't have to pay it back. Grants and scholarships 

are available for all types of students - not just for ones with an unbroken string of straight "A"s 

since first grade. If you're a great guitar player, speak another language, have an unusual hobby, 

or belong to a specific group or heritage, there is probably a scholarship you qualify for right 

now. Spending some time researching this on the Internet can really pay off in the long run. 

Money you earn 

If you're thinking about getting a job to help pay for school, make sure to consider the effect it 

might have on your studies. Besides looking for a job on your own, you could also apply for the 

Federal Work-Study program when you complete the FAFSA application. If you're accepted, 

you'll get a part-time job as part of your federal financial aid package, and you can use the 

money you earn to pay for educational expenses. 

Money you've saved 

Even saving a little bit for higher education can help. Plus, when it's your money there's nobody 

you need to pay back. To help you save, you might consider opening a 529 College Savings plan. 

These are specifically designed to help you save up for higher education. It can be used for all 

kinds of educational expenses like tuition, room and board, and even for textbooks. 

Borrowed money 

Federal loans often are the best deal when it comes to borrowed money. Interest rates are usually 

fixed, which means they won't go up. You can apply for federal loans by completing the FAFSA. 

If you still need money to pay for higher education after you've exhausted other possibilities, 

than you might consider taking out a private loan. These loans are from banks, credit unions, 

state agencies, and even from schools. Repayment options tend to be less flexible than federal 

loans and they may have an interest rate that changes over time. 

Summary 

Besides the many options available to help you pay for higher education, there's many options 

for the type of school you may choose to attend: there's universities, community colleges, online 

classes, vocational and technical schools, and other types of professional certification. And even 



though higher education can be expensive, it can also be one of the most valuable investments 

you can make in your future. With a degree or professional certification, you'll have a lot more 

employment options and the potential to earn more money than you would with just a high 

school diploma. 

QUESTION 4 

Which of the following correctly pairs a financing option with its description? 

A. Grants & Scholarships – Money you Earn 

B. Federal Student Loans – Free Money 

C. 529 Plan – Money you Save 

D. Federal Work-Study Program – Money you Borrow 

Summary 

Higher education can be a valuable investment you make towards your future, and now you 

know the basics of how to minimize debt, maximize free money like grants and scholarships, and 

shop around for a school that's right for you - all the while keeping an eye towards your future, 

your career - and life - of your dreams. 

Congratulations, you've completed this module. Now it's time to take your end of module quiz. 

You can take some time to review your notes if you would like. Good luck! 

QUESTION 1 

When referring to student loans, what is a grace period? 

A. The time period between graduating college and starting your first job when you don’t 

have to pay back student loans 

B. The period after graduating or leaving school before you must begin paying back student 

loans 

C. The amount of time you have to pay back your entire student loan amount 

D. None of the above 

QUESTION 2 

You are looking for ways to pay for your higher education costs. Which of the following options 

will require you to pay back any money you receive? 

A. Grants 

B. 529 plans 

C. Federal student loans 

D. Scholarships 

QUESTION 3 



Your sister is starting 9th grade next year and is thinking about going to college. What step 

would you recommend she take first? 

A. Fill out her FAFSA form 

B. Start applying for grants & scholarships 

C. Look for school clubs & organizations she’s interested in 

D. Sign up for college admission exams 

QUESTION 4 

Using the FAFSA form, you can apply for: 

A. Federal student loans 

B. The federal work-study program 

C. Private loans 

D. Both A & B 

QUESTION 5 

Which loan type requires you to make loan payments while you’re attending school? 

A. Unsubsidized federal loan 

B. Subsidized federal loan 

C. Pell Grant 

D. None of the above 

QUESTION 6 

Which of the following loans will typically offer the lowest interest rate? 

A. Payday loan 

B. Federal Student Loan 

C. Private Loan 

D. Both A & B 

QUESTION 7 

After you send in your FAFSA form, what will you receive back? 

A. Your Student Aid Report 

B. Your IRS Data Retrieval Form 

C. A copy of your family’s tax returns 

D. A copy of your completed FAFSA form 

QUESTION 8 

The return on investment (ROI) from education is typically the highest for: 

A. A high school graduate 

B. A college applicant 



C. Someone with a 2-year (Associate) degree 

D. Someone with a 4-year (Bachelor’s) degree 

QUESTION 9 

Which of the following statements about federal student loans is TRUE? 

A. The interest rate on your loan will be fixed over time. 

B. The interest rates on federal loans and private loans are similar. 

C. You can only get federal student loans if you demonstrate financial need. 

D. You do not accumulate interest on federal loans. 

QUESTION 10 

The Federal Application for Student Aid (FAFSA) form: 

A. must be completed by your guidance counselor 

B. can only be filled out by U.S. citizens 

C. is used to apply for private loans 

D. can be submitted on online or by mail 


