
7 Insurance & Taxes 

What is Insurance? 

What two things are most likely taken out of your paycheck? 

1.   

2.   

How can insurance protect you? ___________________________________ 

_____________________________________________________________________________ 

Types of Insurance 

Match the types of insurances with their definitions: 

_______ Auto Insurance A. covers lost income if injury prevents you from working 

_______ Renters Insurance B.  If you pass away your beneficiary will financially protect 

_______ Health Insurance C. Covers home and items inside 

_______ Homeowners Ins.  D. Protects you and other divers in case of a car accident 

_______ Disability Ins. E. Only covers items in home  

_______ Life Insurance F. Cost of medical expenses such as doctor visit and hospital stay 

Insurance Policy Terms – define the following terms: 

Parts of a 

Policy 

 

Coverage 
 

Premium 
 

Claim 
 

Deductible 
 

Co-Pay 
 



Insurance Policy Terms Practice 

Take a look at these different insurance scenarios and click on the term that best describes what 

type of payment it represents: co-pay, premium, or deductible. 

A: Co-pay    B: Premium    C. Deductible 

 Joe went to the doctor yesterday and had to pay $20 for his visit. Joe's $20 office 

visit payment is called a: 

 Joe pays $100 a month to belong to his employer's health insurance plan. Joe's $100 

monthly payment is called a: 

 Maggie must pay for $1,500 worth of medical expenses out-of-pocket before her 

health insurance policy covers her costs. Maggie's $1,500 out-of-pocket expenses 

are called a: 

 Maggie pays $50 a month for her health insurance policy. Maggie's $50 monthly 

payment is called a: 

 

How Insurance Works 

What does insurance companies look at to decide your premium cost? 

1.    

2.   

3.    

4.   

Calculating Out-of-Pocket Costs 

Take a look at some common auto insurance claims and choose the policy that will minimize the 

amount you pay out of pocket! In this activity, just look at your out-of-pocket costs immediately 

after the claim. You do not have to take your premium payments into account. Choose which 

policy costs the least out-of-pocket for each scenario. 

 

A: No insurance 

No premium.  

Costs $0 / month 

B: Low Deductible Plan 

Premium = $300 / month 

Deductible = $500 

C: High Deductible Plan 

Premium = $100 / month 

Deductible = $1500 

 Scenario 1: You got in a car accident that was your fault. 

Damages = $2,000 

 Scenario 2: You get in a car accident that was someone else's fault.  

Damages = $2,000 

 Scenario 3: You take your car in for regular maintenance. 

Repairs = $200 

 

Paying Taxes 

What are some of the things the government use our taxes to pay for? 

 



Define the following taxes: 

❖ Federal Income Tax ______________________________________________________ 

__________________________________________________________________________ 

❖ State Income Tax ________________________________________________________ 

__________________________________________________________________________ 

❖ Sales Tax _______________________________________________________________ 

__________________________________________________________________________ 

❖ Property Tax ____________________________________________________________ 

__________________________________________________________________________ 

❖ Capital Gains Tax ________________________________________________________ 

__________________________________________________________________________ 

Paystub Practice 

Ready to put your knowledge of payroll deductions and paystubs to the test? Answer the 

following questions by clicking the correct part of Maria's latest paystub. 

1. What is Maria's hourly wage?  

2. When will Maria receive her pay?  



3. How much did Maria earn before taxes?  

4. How much state income tax has Maria had taken out of her paycheck this year?  

5. How much take-home pay did Maria receive this pay period?  

6. How much did Maria earn this year before taxes?  

7. How much has Maria paid towards health care this pay period?  

8. How much take-home pay has Maria received this year?  

9. How much has Maria paid into her retirement account this pay period?  

10. How much has Maria paid into her retirement account this year? 

Tax Forms 

Identify these three forms and how they are important, who completes, and how often need to 

complete: 

Important:  

 

Who completes: 

 

How often is it completed and by who? 

 

 

Important:  

 

Who completes: 

 

How often is it completed and by 

who? 



 

Important:  

 

Who completes: 

 

How often is it completed and by who? 

 

 

 

Filling out the 1040EZ Form 

 

1.  What information do you 

need to have handy to 

complete your tax return? 

 

 

2.  What is the difference 

between a deduction and an 

exemption? 

 

 

 

3.  How do you know if you 

get a refund or have to pay 

taxes? 

 

 


