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WORK TOGETHER, p. 521

Analyzing an income statement

1.

Tri-State Pipe

Comparative Income Statement

For Years Ended December 31, 20-- and 20--

Current Year Prior Year
Amount Percent Amount Percent
Net Sales 659(4|710153| 1000  642[1(8(9/81]| 100.0
Cost of Merchandise Sold 321(0|3}4[21 301(8/4(3[28
Gross Profit 338|4/3|6/32 34013 |4|6!53
Operating Expenses:
Advertising Expense 24(9|8{1|05 3.8 23{1|4:9|84 3.6
Credit Card Fee Expense 61917{7/95 1.1 6(8[1(9125 1.1
Depreciation Expense—Office Equipment | 7|85(0{00 1.2 716/5/0(00 1.2
Depreciation Expense—Store Equipment 6(4(2/0]00 1.0 6(0(8|0:00 0.9
Insurance Expense 8/4(010/00 1.3 812:0/0(00 1.3
Miscellaneous Expense 3\8(2(6(79 0.6 4(119:4(19 0.7
Payroll Taxes Expense B|2(918194 13 8|5(6(8|54 13
Rent Expense 814/4|7|55 1.3 8(4010(00 13
Salary Expense 9219|499 95(1(9/0i11
Supplies Expense—Office 394922 0.6 4/11019]28 0.6
Supplies Expense—Store 4/9|8(9192 0.8 4(2/1j9[10 0.7
Uncollectible Accounts Expense 16|4|8/7108 25 12]119|7|16 1.9
Utilities Expense 512(6|9(69 0.8 4(911/0182 0.8
Total Operating Expenses 19811(6|3]18 193|6|8|8]29
Income from Operations 140|2|7(3(14 1466151824
Other Revenue 5l9878] 0.1 4aoha] o1
Net Income before Federal Income Tax 140]8|7(1192 214 1471110738 22.9
Less Federal Income Tax Expense 38{1(9]0(05 5.8 40(6|2]1|88 6.3
Net Income after Federal Income Tax 102|6/8/1187 15.6 106]4|8|5 5:0:g 16.6
2,
Ratio Acceptable Range Actual Ratio Favorable Within
Low High | Current Year | Prior Year Trend Target Range
Gross margin 50.4% | 52.0%
Operating expenses 27.0% | 29.0%
Operating margin 21.4% | 25.0%
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Analyzing an income statement

1. PBH. Corporation
Comparative Income Statement
For Years Ended December 31, 20-- and 20—
Current Year Prior Year
Amount Percent Amount Percent
Net Sales 747\9(2|3/57| 100.0  {694[8|4|1[18] 100.0
Cost of Merchandise Sold 339(4|1[8|69 318|1:819{99
Gross Profit 40815)014/88 376(6(5{1{19
Operating Expenses:
Advertising Expense 916|5|5/70 1.3 11|0{8(4192 1.6
Credit Card Fee Expense 71416|7|60 1.0 5{9|1{4 (81 0.9
Depreciation Expense—Office Equipment | 4/5/5|0|00 0.6 4(2}5|0(00 0.6
Depreciation Expense—Store Equipment 6(8]310100 0.9 6(7{110{00 1.0
Insurance Expense 13]1|2i6i68 1.8 13{0|1j4(92 1.9
Miscellaneous Expense 191271 0.6 5[1}4i8|61 0.7
Payroll Taxes Expense 916/2|7|46 1.3 8|716|5(28 1.3
Rent Expense 8|4|4|755 i1 7(8(4(8/00 1.1
Salary Expense 106(9|5|3|84 9737|574
Supplies Expense—Office 41319625 0.6 4]1(8(4/19 0.6
Supplies Expense—Store 5|3|5(3/08 0.7 50111971 0.7
Uncollectible Accounts Expense 8|0|412]78 11 7|3[1{936 1.1
Utilities Expense 9(8(2|3|69 1.3 912|2{0|08 1.3
Total Operating Expenses 198}4}6]7(34 18518}5(5(62
Income from Operations 210|0(317154 190(7{9|5157
Other Revenue 4171533 01 6/6|2|08 0.1
Net Income before Federal Income Tax 210(51|2|87 28.1  [[191}4[5|7165 27.6
Less Federal Income Tax Expense 65/3(5|0j02 8.7 57(9{1|848 8.3
Net Income after Federal Income Tax 145(11612[85 194 |133(5]3|9{17 19.2
2.
Ratio Acceptable Range Actual Ratio Favorable Within
Low High | Current Year | Prior Year Trend Target Range
Gross margin 54.2% | 54.9%
Operating expenses 25.0% | 26.0%
Operating margin 282% | 29.9%
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Analyzing an income statement

- TR's Quiik Mart
Comparative Income Statement
For Years Ended December 31, 20— and 20—
Curtent Year Prior Year
Amount Percent Amount Percent
Net Sales 9791219(2|115] 100.0  |951|8|4[8/08]  100.0
Cost of Merchandise Sold 703[717{906 673:1/814[19
Gross Profit 275(5{113:09 2786|6389
Operating Expenses: ERR 11
Advertising Expense 311/0]1}00 0.3 15141811/18 1.6
Credit Card Fee Expense 14[9|14]28 15 | 13[4/o]s09 14
Depreciation Expense—Office Equipment | 3/4{1/8|00 03 211/8/0/00% 0.2
Depreciation Expense—Store Equipment | 4/1]9]8/00 0.4 3(2)2{0j00 0.3
Insurance Expense 6/2|0lojoo 0.6 6/0/ololoo 0.6
Miscellaneous Expense 12/7(4|814 13 14(1(8/8[07 15
Payroll Taxes Expense 818]3/4/84 0.9 8|0]2)7/91 0.8
Rent Expense 18|0|0|6|00 1.8 | 18/ofo]ojoo 19
Salary Expense 981/4/8/50f 89|1/8(4[08
Supplies Expense—Office 2[1j4/8[21 0.2 1/84|8(66 0.2
Supplies Expense—Store 9|4/1/8(19 1.0 10(1}9]8/17] 1.1
Uncollectible Accounts Expense 1}4/810{00 0.2 911/4/00 0.1
Utilities Expense 6/8/4/8189 0.7 6/8|7[1l0o 0.7
Total Operating Expenses 1894(5/8/05 189}6|1}1125
Income from Operations 8610/5|5]04 8910l5/2(64
Other Revenue 1912100 0.0 {2]2[50 0.0
Net Income before Federal Income Tax 86(1{4|7|04 8.8 8910(7i5|14 9.4
Less Federal Income Tax Expense 1715(3(9(99 1.8 1815217190 1.9
Net Income after Federal Income Tax L 68|6|017|05 7.0 70(5(4|7124 74
2.
Ratio Acceptable Range Actual Ratio Favorable Within
Low | High |Current Year| Prior Year Trend Target Range
Gross margin 27.5% | 28.0%
Operating expenses 18.8% | 19.5%
Operating margin 8.0% | 92%
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