Name Date. .~ Class

PIEYY MASTERY PROBLEM (LO2, 3, 4), p. 640

Determining the cost of inventory using the FIFO, LIFO, and weighted-average inventory
costing methods

STOCK RECORD
Description _Print Cartridge Stock No. 120-HP
Reorder _40 Minimum _20 Location Bin27-X
1 2 3 4 - 6 7
INCREASES DECREASES BALANCE
PURCHASE SALES
.DATE {INVOICE NO. | QUANTITY | DATE | INVOICE NO. |QUANTITY | QUANTITY
Jan. 1 16 16

Chapter 20 Accounting for Inventory « 71

© 2014 Cengape Learning, All Rights Reserved. May not be scanned, copied or duplicated, or pested to a publicly accessible website, in whole or in part.



2. FIFO Method

MASTERY PROBLEM (continued)

Purchase Dates

Units
Purchased

Unit Price

Total Cost

FIFO Units
ont Hand

FIFO Cost

January 1, beginning inventory

16

$ 9.96

5 15936

January 6, purchases

April 14, purchases

August 3, purchases

December 12, purchases

Totals

LIFO Method

Purchase Dates

Units
Purchased

Unit Price

Total Cost

LIFQ Units
on Hand

LIFO Cost

January 1, beginning inventory

16

$ 9.96

$ 159.36

January 6, purchases

April 14, purchases

August 3, purchases

December 12, purchases

Totals

Weighted-Average Method

Purchases

Date

Units

Unit Price

Total
Cost

January 1, beginning inventory

16

$ 996

January 6, purchases

April 14, purchases

August 3, purchases

December 12, purchases

Totals
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Name Date
' m MASTERY PROBLEM (concluded)
3.
Weighted-
FIFO LIFO Average

Merchandise Available for Sale
Ending Inventory
Cost of Merchandise Sold

Lowest Cost of Merchandise Sold:
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m CHALLENGE PROBLEM (LO5), p. 640

Determining the cost of merchandise inventory destroyed in a fire

1. »
Gross profit on Operations . ... ereeeeeressmmenssonns rererrrerars s s e ene s

Divided DY DBt SAES «..evvecveeereereceeresremmsssess e seemsresseseseseeses e S
Equals  gross profit percentage of net sales (Prior Year) cu.m.......muemen

2.

STEP 1.
Beginning iMVENLOTY, MAY Lu-mcumessssereesrersenmerssssessesssssssosmssasmsassssessssesseesseessossseseeseesseeseeoss oo
Plus et purchases fOr May 110 MAY 12 ..o eeveeosecsssssscnecessessssosessessseseeseseesesseseesseeseseeme
Equals cost of merchandise available fOF SalE... ... eoemmmereeeees oo eeoeoes e
STEP 2: .
Net sales for May B ca L O T OO
Times previous year’s gross Profit PETCEMEAZE. . uuumummsreeererreoreresrersorseseseessseeesesesssesseesessoeseoeseoe
Equals estimated gross Profit 0N OPETaHONS e vecrerrrecresse e sesessess e cenmmessessesssssseeoeeseses oo
STEP 3:
Net sales f0r May 110 MAY 12....ccceveeumsmnecsoereeesesemeeeeeeesesneeseoresoeessmasemsessssssseseeseeesseeeesoes oo eeee oo
Less  estimated gross profit on OPEIBHONIS vvvrvvveteeaesensss e serensenere e bness seaee e reesesssssessrmss oo oo
Eguals estimated cost of merchandise sold... e temeb e et b e ne sreser s b et senn s senen
STEFP 4:
Cost of merchandise aVailable fOr SAlE ... vuurrrurmmrereoereceeesmseresserseseeeresesssessesse oo oee e

3.

Estimated merchandise INVENOTY, MAY 12 ... ooeereeeeeeeesceerese st seemesosemeesemsesseseeeseeseeeeeeeees oo
Less  cost of merchandise Inventory not deSroYed ... recoreompeeesemessssssseesoee oo
Equals estimated cost of merchandise inventory destroyed............oeeeecoseeeeeerersssen A ‘
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Name : : Date __ ___ __ Closs. .. b

CHALLENGE PROBLEM (continued)

Albertson Painting Company

Income Statement
For the Period May 1 to May 12, 20—

% OF NET
SALES

Operating Revenue:

Net Sales
Cost of Merchandise Sold:

Beginning Inventory, May 1

Net Purchases

Merchandise Available for Sale

Less Estimated Ending Inventory, May 12

Cost of Merchandise Sold .
Gross Profit on Operations ,
Operating Expenses ;
Net Income ‘
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20C CHALLENGE PROBLEM (concluded)
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