
Lesson 4:  Renting an Apartment 

1. You find an apartment that rents for $320 per month. You are also responsible for utilities that average $80 per 

month. What is your likely yearly cost for this apartment? 

1) $4,800  

2) $4,848 

3) $5,200 

4) $5,400 

  

Apartment rent __________________  + utilities per month _____________ = expense per month ___________ 

 

How many months in a year? __________  X expense per month ______________ = yearly cost _____________ 

 

2. Apartment A rents for $600 per month and includes heat and electric. Apartment B rents for $400 per month but 

heat and electric are not included. Electric averages $40 per month. Heat costs for last winter totaled $800. Which 

apartment is cheaper? 

1) Apartment A 

2) Apartment B 

3) Can't Tell 

Rent Electric Heat 
Total monthly 

apartment cost 

Apartment A $ ________   = $ ____________ 

Apartment B $ ________ + $ ________ + $ ______ = $ ____________ 

 

$ _______   / ____________   = $ _____________ (round 2 decimals) 

Winter head cost divide by months in year  average head cost per month 

3. You have gotten advice that you should spend no more than 30% of your take-home pay on rent. Your take-home 

pay is $1,400 per month. How much can you afford to pay for rent per month? 

1) $400 

2) $420  

3) $550 

4) $570 

Convert 30% to a decimal _______________ 

Take home pay $ ________________ x ______________________ = $____________________ 

 



4. You review a lease for a new apartment. The lease requires you pay the first month's rent, last month's rent and a 

security deposit of one month's rent, at the time of signing. The monthly rent is $500. How much will you need at the 

time of signing? 

1) $500 

2) $1,000 

3) $1,250 

4) $1,500  

$________________  + ________________  + _____________  = $_________________ 

First month’s rent  + last month’s rent  + security deposit  = total due at signing 

5. You are choosing among three apartments. Apartment 1 costs $700 per month, and lets you walk to work. 

Apartment 2 costs $600 per month and would let you get to work via the bus. A bus pass costs $40 per month. 

Apartment 3 costs $400 per month but would require a car which you estimate would cost $400 per month. Which 

apartment is the most economical? 

1) Apartment 1 

2) Apartment 2  

3) Apartment 3 

 Rent Transportation cost Apartment total cost 

Apartment 1    

Apartment 2    

Apartment 3    

 

 


