
Getting a Credit Card 

1. You have a balance of $4,500 on your credit card. The interest rate is 12% (1% per month). The late 

payment fee is $40. You miss a payment. What are your fees plus interest for the month? 

1) $40 

2) $45 

3) $65 

4) $85 

SOLUTION: 

Late payment fee = $_________ 

Interest = $______________(Balance) x .01 (Interest rate) = $___________ 

$___________(Late payment fee) + $______________ (Interest) = $_________ (Fees plus interest for the 

month)  

 

2. You have a balance of $15,300 on your credit card with an 18% interest rate (1.5% per month). You pay 

$200 this month. Did your balance go up or down? 

1) Up 

2) Down 

3) Can't tell 

SOLUTION: 

$_______________ (Credit card balance) x .015/month (Interest rate) = $______________ (Monthly 

interest fee) 

Your credit card balance went up by $_______________ and you only paid $____________ towards the 

balance. Your balance went up or down?  

3. You have a balance of $4,000 on your credit card with a 12% interest rate (1% per month). You plan to 

make no new purchases with the card. You want to reduce your balance to zero over the next year. 

Which monthly payment is most likely to accomplish this in 11 or 12 months? 

1) $100 

2) $250 

3) $400 

4) $1,000 

SOLUTION: 

You have to logic this one out. 

4. You are paying 11% interest on a credit card balance of $2,000. Which of the following best estimates 

the interest you are paying each month? 

1) $11.00 

2) $13.33 



3) $15.33 

4) $18.33  

SOLUTION: 

$_____________ (Credit card balance) x ______________ (Interest rate) = $_____________(a) 

$(a)____________ / 12 months/year = $________________/month  

5. You got a new credit card and spent $200 on the card last month. You forgot to make the payment on 

time and were assessed a $40 late fee. What is the late fee as a percentage of your balance? 

1) .2) 25% 

3) 40% 

4) 50% 

SOLUTION: 

$_____________ (Late fee) / $___________(Credit card balance)= ____________% (Late fee as a 

percentage of your balance)  

 


