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 Teens and Taxes 
Student Activity Packet 

 

Name:  

 

In this lesson, you will learn to:  
● Explain why so few teenagers file taxes  
● Identify common misconceptions about taxes and state the correct facts 
● Determine whether they need to file taxes based on a variety of scenarios  
● Identify what types of income are taxed  
● Understand what a W-4 form is used for and how it impacts the taxes withheld from their paycheck  
● Explain why making contributions to a Roth IRA with their earnings and/or tax refunds can be a good saving strategy  

 

Resources Questions 

 

1 How Old Are Most Taxpayers? 
Analyze the chart and answer 
the questions on this 
worksheet to complete this 
Data Crunch.  
 
Then, have a brief class 
discussion based on your 
findings - your teacher will ask 
you questions to guide you.  

 

Estimated time: 10 mins 

 
 
 
 

 

 

2 Updated Tax Figures 
Throughout this lesson, you 
may notice that tax figures vary 
based on the year the resource 
was created. Review this slide 
and make note of the most 
updated figures in the section 
to the right before proceeding 
with the lesson. 

 

Estimated time: 3 mins 

 

3 Tax Facts (How Much Do You 
Know About Tax Day?) 
How much do teens really 
know about taxes? What are 
some important tax facts teens 
should know? Watch this video 
to find out. Then, answer the 
questions to the right.  

 

Estimated time: 7 mins 

 

1. How does your tax knowledge compare to the majority of the teens’ tax 

knowledge in the video?  

 

 

2. As you learned in the video, there is no specific age requirement to pay taxes. 

Why, then, do you think there is a lack of awareness and general knowledge 

about taxes among teens?  

 

 

 

http://www.ngpf.org/
https://docs.google.com/document/d/1ihBw6tSB2rx6uy_7HjjydUY5Tamx6eN6Fx6bhpjDMLY/edit
https://drive.google.com/open?id=1iSaeKMkaNqjkblx29eDKdQ2JxWaBobT7fbJfI8rGo9o
https://www.youtube.com/watch?v=UWh209IPgwo
https://www.youtube.com/watch?v=UWh209IPgwo
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4 Tutorial: Wage and Tip 
Income 
What qualifies as wages? Are 
tips and bonuses taxable? 
Follow the instructions in this 
tutorial to learn about what 
types of income are taxable. 
Be sure to click on “Check My 
Answers” for the questions 
before proceeding to the 
next slide.  

 

Estimated time: 5 mins  
 
 
 

 

5 Tax Issues that Impact 
Working Teens & Their Parents  
As a teenager, you’re likely 
being claimed as a dependent 
on your parent’s taxes, so do 
you need to pay and/or file 
taxes yourself? What about 
jobs that are considered “off-
the-books,” where you are paid 
in cash and don’t receive a 
paycheck or W-2?  
 
Read this article about the tax 
requirements for some classic 
teen jobs. Then, answer the 
questions at right. 

 

Estimated time: 10 mins 

 
1. Stella is 16 years old. She earned $3,500 this year at a local ice cream shop, and 

another $3,500 in cash babysitting her neighbor’s son. Does she need to file a tax 

return? Why or why not? 

 

 

 

 

 

 

2. Review the jobs listed below and determine whether you would be a “household 

employee” or “self-employed”. 

Job “Household Employee” or “Self-Employed” 

Babysitter  

Selling Lemonade  

Designing Websites  

Gardening Neighbor’s Yard  

Dog Walker  

 

3. If Jose earns $1700 this year selling t-shirts he screenprints in his garage, what 

taxes would he need to pay?  

 

 

 

 

 

 

6 What Kids With Summer 
Jobs Need to Know About 
Taxes  
You’ve got a new job - 
congratulations! What forms 
can you expect to fill out? 

Estimated time: 5 mins  
 

IMPORTANT NOTE: DISREGARD THE 2015 FILING MINIMUMS, WHICH ARE NO LONGER 
ACCURATE 

1. What is the benefit of claiming 0 or 1 withholding allowances on the W-4 form 
you receive when you start your job?  

 
 

http://www.ngpf.org/
http://apps.irs.gov/app/understandingTaxes/hows/tax_tutorials/mod02/tt_mod02_01.jsp
http://apps.irs.gov/app/understandingTaxes/hows/tax_tutorials/mod02/tt_mod02_01.jsp
https://www.bankrate.com/finance/taxes/teen-jobs-and-tax-issues-1.aspx
https://www.bankrate.com/finance/taxes/teen-jobs-and-tax-issues-1.aspx
http://www.kiplinger.com/article/taxes/T065-C001-S003-what-kids-with-summer-jobs-should-know-about-taxes.html
http://www.kiplinger.com/article/taxes/T065-C001-S003-what-kids-with-summer-jobs-should-know-about-taxes.html
http://www.kiplinger.com/article/taxes/T065-C001-S003-what-kids-with-summer-jobs-should-know-about-taxes.html
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How can you save the money 
you worked so hard to earn? 
Read this article to learn 
more about the W-4 form, 
taxes you can expect to pay, 
and Roth IRAs. Then, answer 
the questions to the right.  

 

 
 
 
 
 
 

2. What two taxes will you NOT receive a refund for, even if you file a tax return?  
 
 
 

3. Mark whether the following statements are true or false about Roth IRAs.  
a. The benefit of putting your money into a Roth IRA instead of spending it 

is that you are saving for your future.  
 
 

b. You can put all of your earned income into a Roth IRA until it meets the 
contribution limit.  

 
 

c. You have to be at least 18 years old to open a Roth IRA.  
 
 
 

 

7 Exit Ticket 
Follow your teacher’s 
directions to complete the 
Exit Ticket. 

 

Estimated time: 5 mins  
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